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Enclosed are some articles concerning a dispute over
the use of 900 service by United States Senate candidate Hugh
Parmer who is challenging Senator Phil Gramm. The service is
provided by Digital Corrections Corporation and by AT&T which
provides the phone lines for Digital. I am not sure that these
stories have any impact on the Commission's consideration of
AT&T's Advisory Opinion request because there appear to be no
allegations of campaign finance law violations. However, we
wanted the Commission to be made aware of these events.
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Dear Brad:

Very truly yours

Michael A. Nemeroff
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> ' e have listened 1o both,” he

said. 'One is a political contribu-
lxcn for which we will not bill and
, thetwomuagu

Company officials :gpmnlly

in phone flap

To bill or not
to bill question
on 900 number

"BY MicHARL CINELLS
POST POLITICAL REPORTER

Hugh Parmer’s campaign lor
US. Senate and a Florida-based
communications company could
file legal action next week auum
Southwestem Bell for refusing to
bill tele hom customers $10 for
calling the Texas Democrat's 900
number.

Representatives !rom South-
wegtern Bell and AT&T met by
phane Friday in an attem to 18
solve the controversy.
are scheduled to resume

On Friday, The Houston Post re-

ported Southwestern Beil stopped
chum for the calls to the Parmer
campmgn phone line ta protect the

fm{t Il .upokammlorlho
armer campaign in , said
Fridly. "We are meeting with our
attorneys, hearing what our op-
tions are because this covers sever.
al areas of law — communications,
cam and conatitutional.”
e S
. my " ¢ e lUl
wantmemtodowhutheymd
theg g-ing to do."”
igital (.omctmns Corp., a
communicitions company based in

Riviera, Fla., signed a mvlce
agreement In June with AT&T to
establish Parmer's 900 numbar
AT&T has a standing contract with
Southwestern Bell to dill and col-
lect on the phone service.
Parmer, who is challenging Re-
Sen. Phil Gramm, began
advertising the phone line on tele-
vision lbout three weeks ago.
When unidentified candidate
Southmm Bell this week
and asked for the same service,
Southwestern Bell officlals re.
viewed Parmer's message
and determined it constituted a
pitch for political contributions.
Although Parmer's telephone
fund-raising efort has been put on
hold, the Harris County Democrat.
ic Party's "Party Line” passed

muster

Ken Brasel, o spokssman for
mmwal:hm Bell, said the mS%.&
sage on the coun rnny'l
number "sesms to '{d
guidelines of information m.
which i l:o wp‘g %00 numl:en are d;
signed ‘Mt doesn' appear
be a political contribution,

Parmer makes no requm for
funds in his statement. At the end
of the recording, however, 3 see-
ond voice asks the caller to slay on
the line “so we can send

receipt for thls call and tlonll
information on the campaign.”

The Democrats’ phone line,
which costs $2,50 for the first min-
ute and $! for each subsequent
minute, lists upcoming events.
There is no request for contribu.
tions, aithough all proceeds do
benefit the county party.

Brasel pointed to the last line of
Parmer's message as the differ

used the same in n on
two 900 numbers Gramm's cam-
pu operated for about three
prior lo a Dec. 7 fund-rais-
dlnmr held in Houston.
ware charged either 328 or

350 depanding on which ling they

Larry Neal, 8 man for the
senator in W ngon, said he
wasn't aware. of any billing prob-
lema with Southwmern all.

They (the phone lmn) wn't'.. fn.-d

& specific eve
wg:n M event ended we shut
" he sald,

The Pat learned Friday, howcv-
er, that Southwestern
billing for the Gramm llnen
the eompmy leamed of their exis-

1'he Cramm Ooo-nhmbu
tion was run t!mfl
Sho St. Peters-
ba PM Mulnﬂnl of
vm

Home Shopplnl Network signed

a service agreement with MCI, an-
other lonc-dimm telaphogs

up the 8
mm MCI hasa blulng and col-
leuion with Southwest.’
em Bell services.

Brasel said when Southwestem
Bell learned of Qramm’s 500 num-
han. phom company afticlais lis-

messages and netifled -

MCI m tdl Homo W‘ N'fé
wou

“Wc hnndlod tlmn the same
way we handled the Parmer cam-
”M'"ﬁmmm Net
work didn't respond. s

Bell South, bludlnAllmtl.aho
refuses to bill and collect for politi
cal ‘contribution 9500 numbers, 2

gressional candidate in Florida is
running & 900 number to raise

!una.lndldl&uth ki
colle |825!orm hhulngand
mwﬂl at least two
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Bell’s

decision
probed

Parmer campaign

loses 900 service

By Anne Marie Kilday
Austn Brems of The Dells Moraing Mows

AUSTIN ~— The Texas Public Ut

pany has refused to biil its custom.
ers for calls to a long-distance 900
number aimed at raising money for
Mr. Parmet’s campaign to unsest
US. Sen. Phil Gramm, R-Texan.

Bell's refusal to perform billing
services for Mr. Parmer’s campaign
will be added as an emergency item
to the PUC'Y weekly maeeting
Wednesday, PUC staffery said.

My, Parmer's campaign and the
company providing the fundrais

Ing service say they are considering
legal action.

athed to call the phons number,
which has the area code 900, and
ml & 530 contribution to his cam-
e
900 tachuology previcusly
has been used in Texas to raise
funds by Republicans, including
Mr. Gram= and GOP gubernatorial
ful Kent Hance,
Mr. Gramm used & 900

NEWSPAPEN/BROADCAST STATION

oumbaer to sell ticketa and raise con.
tributiona for a $2.4 million fund ra»
iser in the Astrodome last year,
callers were directly billed by the

lopgdistance carrier MCI Commu-

nications,

- Southwestarn Bell provided bill.

ing and collection services earlier
this year for each $595 call to a
fund-raising arm of Mr, Hance's un:
succeasful gubernatorial campaign,

Charles Smaistria, an attorney
for PUC chairman Paul Meek, said
the commission will direct its staff
to investigate Southwestern Bell's
refusal to Dbill callers to Mr.

. ity Commission wants to know why Parmer's aumber.
Southwestern Bell pulled the plug “We don't want this to be
on Democratic US. Sanate candi percaived as something of s parti-
date Hugh Parmer’s artempt 10 raise san nature. [t is strictly telephone
cluérlcn funds by pi‘lm businesa, :'u“' what {3 golag on,” M.
h Commissioner Jo Campbell, the

lone Democrat on the PUC, critl
m the telsphone company’s ac

. " “Southwestern Bell iz playing

censor in violation of the First

Amendment rights of any parson in

this country,” Ms. Campball said.
Brinkley, & spokeswoman

+  Cindy
for Southwestern Bell, said the tele-

phone company's policy and rou-
tine contracts for 900 service do nat
pernit political fund raising.
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She said the billing services for
Mr. Hance's campaign were "inad
vertently" petformed by the com:
paay.

“Our policy iz that we will not
bill and collect for anything per.
taining to campaign fund raising,”
Ms. Brinkley said.

Ms. Brinkley said that Bell does
not routinely monitor 900 numbers
and that it learned of Mr. Parmer's
fund-raising method only when ap-
other political candidate {nquired
about satting up similar service.

Mike Kally, a spokesman for Mr,
Parmer, said Friday that those in-
volved iz the campaign hope
Southwenern Bell will reverse its
decision.

“1 have no idea what the reason-
iag is behind this, It does't make
any sense at all to me. And | feel car
tain that they will change their po-
sition,” Mr, Kelly said.

“We have no rsason to suspect
that Mr, Gramm ia behind this, al-
though Sen. Gramm has received
mors $6,090 from the Sounthwestern
Bell political action committes
since he toak office,” he said.

Campaign finance reports at the
Texas sscretary of state's office
show that Mr. Gramm received
$2.950 this year from Southwestern
Bell's political lobbying m;wm
another $1,000 from the th

federal political action committee,
Hé aleo received $2,000 from the

AT&T PAC.

A m for Mr. Gramm,
Larry Neal, s2id the senator did not
complain or notify the fhoao com-
pany about Mr. Parmer's 900 num-
ber.

“Our feelings go in the other di-
rection. We wish that Parmer's 900
service wotld be allowed to run for
& long a2 Be can pay for it It's
clesrly sn eaormouws financial
drain,” Mr. Neal said,

Under an sgreement with Di
. of Florida, lﬂP

tal Corrections Corp
Parmar would keep $7 of each $10
£3it Among Digia, ATAT Contio

it among Di 1]
nications of the Southwest and
Southwestern Bell.

Spokesmen for Digital and ATAT
also complained Priday about the
"unprecedented"  action by
Southwestera Bell.

“ consider the position of
Southwestern Bell to be totally arto-
gant and & pure violation of the
Firm Amendment” sald Diginl
president Scott Roberta. He said his
com; is the only one sanctioned
by Faderal Elaction Commis-
sion to provide fund-waising ser-
vices for political candidates.

“We sre pursuing legal recourse
now,” Mr. Roberts sald.

providing fund-raising servicas to
political candidates naticnwide.

. ant, because it

Southwestern Bell is the first local
phone company to refuse to bill its
customers for $00 cails, he said,

“We believa that the billing con-
tract we have with Southwestern
Bell allows us to provide this type of
service, and that is where we stand
on it { don't know what the legal
outcomes will be if there are any,”
Mr. Morrison sald. “

The 900 phone aumber was not
operating Iate Friday afternoon,
and no::'nmbonhlphgom
panies professed to know why,

Mas. Brinkley said she was not
aware that calls to the sumber were
not being completed and said she
could not explain the cessation of
sarvice,

Sald Mr. Morrison: “We have cer
tainly not authorized it to be taken
don.m“ It must be a techaical prod:

Mike McCurry, & spokesman for
the Democratic National Commit.
tee, said the use of 900 telephone
numbers for campaign coatribu.

cepted fund-raising

Southwedtern Bell's refusal to
bill for the service “is a troubling
development.” he said. "The 900
number technoiogy is very import.
gota regular voters
involved in helping candidates, It's

a good way of out to aver-
age folks and reducing reliance on
the fat cats’ money.”

Staff writer Karen Adams in Aus-
tin contributed to this report.
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PUC to hear controversy

By Micuart, Crvetad
POST POLITICAL REPORTER

Hugh Parmer's legal battle with
Southwestem Bell atart with an

fora e Bublc Ukles Convnis

tilltlel Commil-

slon In Austin, sources in the state

cnpinl told The Houston Post Sun-

he hearing will focus on a First
Amendmant question, the sources
sald: whether Southwestem Bell
can refuse to bill customers for
calls placed to the Texas Deme-
crat's 900 phone line touting his

cumg:m U?d&n mw

Parmer has to exhaust all admin-
istrative avenues ol resolving the
dispute be!ore he can move to the

mnsgtom. sources said.
ont re mdlutwukmt

Southwestern B-Il stoppod billing
customers on Thumday alter deter-
mining the Parmer campaign's 900
llno conatituted a political contriby-

Southwuum Ball officlals said
will not bill customers for allc
bers to pummwlf T e
s image, n
aren't aware that the numbers are
opmun\' since the service is sold

umulod bllon tM PUC this
wi
Kelly said there will be a news

conlmmnz .m, today in front .

of Southwemm Bell's Austin

-headquarters to' announce the

li;ar:‘lner campaign's g:;u for ch$
Ly L ]
St e Somey

wee

But Walter E. Steimel Jr., an at-
torney for &8 Was n, D.C., irm
that holpod set up the 900 number
line for the Parmer campaign, Is
scheduled 1o be in Austin this

wuk.pwﬂblvmulwwdw

‘over Parmer’s 900 listing

Southwestarn Bell spokesman
Ken Brasel said iate Sunday nllht
he couldn't comment on the possi-
bility of a PUC hearing.

As for the First Amendment ar-
gument, Brase! sald, “We are ful-
filling our First Amendment obliga-
tions by pmiding 900 service in a
non-discriminatory manner to all

ple.

ere’s no law of the land that
uyswomustbulmdmlmuorm
peuph In fact the law of the land is

the contrary.”
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 HUaw PARMER Alna TEXT S The Ace o
_ Voice of Hush Parmer: "My name's rlayo up hiarole as the un&ordog ¢hal-
By Anne Marie Kilday Hugh Parmer. People tell me running mq‘or. He criticizes Mr, Gramm, by Gall-

Austin Buresu of The Dallas Morning News

Hugh Parmer, the Democratic nominee for
the U.S. Senate, introduces himseif to Texas
voters as the challenger to blican incum-
bant Phil Gramm in & series of new campaign
- commerciala,

In the TV apots, Mr. Parmer, a Fort Worth
g.vg:'r. touts his accomplishments in the state
: e,
The ads are expected 1o reach about 70 pers
cent of Texas voters, but campaign aides de-
- clined to discuss the amount they are spending
" or what markets the ads will appear in,

The three 30-second spota, produced
Mandate: Campaign Media of Dallas, are piain
and gimple.

Mr. Parmer, wearing & biue suit, white shirt
and red tie, strides purposefully onto the screen
before a white backdrop in all three commer-
claie, In One 3pOt, he uaes a single prop — a
slingshot — as he says that some peopie con-
sider Mr. Gramm 10 be "Gollath.”

He casually tossss away the weapon 10 §
bolize his vlez that Me. g%mm s n:to an ym-
unbeatable giant,

Each advertisement conciudes with a narra.
tor glving & long-distance telephone number for
votera to donaté $10 to Mr, Parmer's campaign.
310 oharge far aadh ol wi 4954 on your

cha re your
monthly?:mm bi."

againgt Phil Gramm is like taking on
Qoliath. Wall, | disagree. Since Gramm's
been in Waghington, he's stopped think-
ing like & Texgn. That's why he votes
'll.ilmlt thinge like Meals on Wheels.
ugh Parmer ?uud the Hunger Relle!

Act In Texas. Texans want a senator that
knows the differance betwaen being
tough, and being a bully. And that's why
1"l beat Phil Gramm."

Spot 2 “2 lseuse”

Voice of Hugh Parmer: “‘I'm Hugh
Parmer, the Demeeratic nominee for the
Uniied Gtates Senate. People tell me
they are tired of politicians — they want

10 talk about Issuies. Well, here arg two!

I'm in favor of the death penaity; | wrote
the serlal murderer death penalty law in
Texas. Abartion? It's a private matter
and the paiiticians ought to stay out of
it. It you've been looking for a candidate
that'll meet the tough issues head on,
you've found him,"

Spot % "Differsnces”

" 8 & big diffarence between
Mugh Permer and Phil Gramm. Ag a sen-
etor, Qramm has voted against
penny for educating our kide. i vote for
it. Gramm s 80 extrame that he votes
against Meals on Wheels. Mugh Parmer
passed the Hunger Relief Act. It you
agree with me, | need your heip.

-Parmer to al

ing Nm a bully and charging that ne has
(08¢ touch with Texans, :

The thres commerciais aiready have

run into oppasition because of the Parmer

n's use of a BOO telephone num-
ber 10 ralse monay. Each call to the num-
ber conts $10, with §7 going to the
Parmer campaign and 33 t0 the compa.
nies providing the recorded m  In=
cluding @ privata vendor, AT&T
Southweatern 8ell.

But Southwestern Beil last week In.
formed the Parmer ¢4 n that the
phone w'r?nny would not bill ite custom-
ors for the $10 ""contribution’ ¢harge, The
Parmer campaign is considering legal ac-
tion against the phone company.

The “'2 Issues 8pot"’ — in which Mr,
Permer says he wrote the Texas law that
expendad the death penaity to include
serial murderers — has been challenged
by state Sen. tke Harrie, R-Dallas.

Mr. Harris has Qalled the commercial
“false advertising." When Mr. Harrls

nsored & simiiar bili and allowed Mr.
on &8 co-sponsor, that blll
was defeated. Mr, Parmar stends by the
ad, however, because when the Legisla-
ture ultimately passed the death penaity
for serial killera, he aays lawmakers used
Icn&y @ that he had written,
r. Parmer's claim that Mr. Gramm

has voted ''againgt every penny” of fed.

Ly

. o o
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© ingfor
n'Mr.

eral funds tor
education has
been disputed
by the gana-
's'{& office.
asman
Larry Neal
said that
Mr. Gramm re-
cently voted
for $24 billion
(n education
funding.

Mr. Parmer recently voted In favor of a
pian (o equalize funding in Texas,
a8 well a9 & package of $528 million in
state tax and fee increnses to pay for the
education finance reform measure,’

in the commerciai pointing out the dif~
ferences between him and Mr. Gramm,
Mr. Parmer accurately states their widely
divargent views on the aboertion issue.

Mr. Parmer opposes further restric-
tions on abortion rights, and Mr. Gramm
favors a conatitutional amendment ban-

Mr. Gramm voted againgt funding for
Meals on Wheels, records show that the
blican senator voted twice against
alnh‘ud.rt transfera t0 Increase fund.
8 for eiderly shut-ina.
Parmer the Texas Hune |

’IWMH 1083, which has

13.8 million for meals for the :
ma.neyleednmlndmw“.
Infants and Chiliren f00d program,

L




